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INDEPENDENT AUDITORS' REPORT 
 
The Board of Trustees 
United States Equestrian Team Foundation, Inc. 
 
 
Report on the Financial Statements 
 
We have audited the accompanying financial statements of the United States Equestrian Team 
Foundation, Inc. (the "Foundation"), which comprise the statements of financial position as of 
December 31, 2020 and 2019, and the related statements of activities, functional expenses, and cash 
flows for each of the years then ended, and the related notes to the financial statements.  
 
Management's Responsibility for the Financial Statements 
 
The Foundation's management is responsible for the preparation and fair presentation of these financial 
statements in accordance with accounting principles generally accepted in the United States of America; 
this includes the design, implementation, and maintenance of internal control relevant to the preparation 
and fair presentation of financial statements that are free from material misstatement, whether due to 
fraud or error.  
 
Auditor's Responsibility  
 
Our responsibility is to express an opinion on these financial statements based on our audits.  We 
conducted our audits in accordance with auditing standards generally accepted in the United States of 
America.  Those standards require that we plan and perform the audits to obtain reasonable assurance 
about whether the financial statements are free from material misstatement. 
 
An audit involves performing procedures to obtain evidence about the amounts and disclosures in the 
financial statements.  The procedures selected depend on the auditor's judgment including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or 
error.  In making those risk assessments, the auditor considers internal control relevant to the 
organization's preparation and fair presentation of the financial statements in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on 
the effectiveness of the organization's internal control.  Accordingly, we express no such opinion.  An 
audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of 
significant accounting estimates made by management, as well as evaluating the overall presentation of 
the financial statements. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinion. 
 
Opinion 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of the United States Equestrian Team Foundation, Inc. as of December 31, 2020 and 
2019, and the changes in its net assets and its cash flows for each of the years then ended, in 
accordance with accounting principles generally accepted in the United States of America. 
 
 
 
 
 
EISNERAMPER LLP 
New York, New York 
May 11, 2021 
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Statements of Financial Position 
 
 

  December 31, 

  2020  2019 

       

ASSETS       

 Cash and cash equivalents  $ 2,672,050  $ 2,076,896 

 Contributions and pledges receivable, net   7,175,946   9,410,384 

 Accrued investment income receivable   34,050   40,466 

 Investments   19,061,326   15,870,929 

 Prepaid expenses   265,695   161,212 

 Property and equipment, net   981,995   1,131,116 

       

  $ 30,191,062  $ 28,691,003 

 

 

     

LIABILITIES AND NET ASSETS       

 Accounts payable and accrued expenses  $ 13,334  $ 56,335 

 Amounts held on behalf of others   424,500   49,000 

       

    Total liabilities   437,834   105,335 

       

 Commitments and other uncertainty (see Note M)       

       

 Net assets:       

  Without donor restrictions:       

   Undesignated fund, available for general activities    4,600,356   3,798,515 

   Board-designated funds, functioning as endowment   5,337,989   4,833,797 

       

    Total net assets without donor restrictions   9,938,345   8,632,312 

       

  With donor restrictions:       

   Purpose restrictions   6,979,107   5,311,465 

   Time-restricted for future periods   2,169,860   4,819,263 

   Perpetual in nature   10,665,916   9,822,628 

       

    Total net assets with donor restrictions   19,814,883   19,953,356 

       

   29,753,228   28,585,668 

       

  $ 30,191,062  $ 28,691,003 
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Statements of Activities 
 
 
  Year Ended December 31, 

  2020  2019 

 

 Without 
Donor 

Restrictions  
With Donor 
Restrictions  Total  

Without 
Donor 

Restrictions  
With Donor 
Restrictions  Total 

                   

Public support and revenue:                   
 Contributions and grants (including   
  donated services of $3,900 and $5,010 
   in 2020 and 2019,  respectively)  

 

$   2,008,419  $    2,027,502  $   4,035,921   $  2,396,538  $   3,708,230   $   6,104,768 
 Special events (net of direct benefits to 
  participants of $253,725 and $128,889 
  in 2020 and 2019, respectively) 

 

 762,275   -    762,275    910,861   -    910,861 

 Bequests   28,600   -    28,600    7,000   -    7,000 

 Interest and dividend income, net   86,912   164,174    251,086    84,206   166,183    250,389 

 Facility income   779   -    779    71,128   -    71,128 

 Other income            33,254                      -             33,254           46,755                     -            46,755 

                   
    Total public support and revenue 
     before net assets released from 
     restrictions 

 

 2,920,239   2,191,676    5,111,915    3,516,488   3,874,413    7,390,901 

Net assets released from restrictions       3,449,663     (3,449,663)                     -      4,256,006     (4,256,006)                      - 

                   

    Total public support and revenue       6,369,902     (1,257,987)      5,111,915      7,772,494        (381,593)       7,390,901 

                   

Expenses:                   

 Program services:                   

  Competition and training – grants   2,423,518   -    2,423,518    2,598,618   -    2,598,618 

  Competition and training      1,401,395                     -       1,401,395      1,293,581                     -        1,293,581 

                   

    Total program expenses      3,824,913                     -       3,824,913      3,892,199                     -        3,892,199 

                   

 Supporting services:                   

  General and administrative   855,265   -    855,265    551,427   -    551,427 

  Fund-raising         842,274                     -          842,274      1,093,328                     -        1,093,328 

                   

    Total supporting services      1,697,539                     -       1,697,539      1,644,755                     -        1,644,755 

                   
    Total expenses before 
      depreciation 

 
 5,522,452   -    5,522,452    5,536,954   -    5,536,954 

  Depreciation  
 

       149,121                     -          149,121         173,470                     -           173,470 

                   

    Total expenses      5,671,573                     -       5,671,573      5,710,424                     -        5,710,424 

                   
Change in net assets before net realized 
 and unrealized gains on investments 

 
 698,329   (1,257,987)   (559,658)   2,062,070   (381,593)   1,680,477 

Net realized and unrealized gains on 
 investments 

 
       607,704      1,119,514       1,727,218         919,434       1,419,859        2,339,293 

Change in net assets 
 

 1,306,033   (138,473)   1,167,560    2,981,504   1,038,266    4,019,770 

Net assets, beginning of year       8,632,312    19,953,356     28,585,668      5,650,808     18,915,090      24,565,898 

                   

Net assets, end of year  $   9,938,345  $19,814,883   $29,753,228   $ 8,632,312  $ 19,953,356   $ 28,585,668 
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Statement of Functional Expenses 
Year Ended December 31, 2020 
(with summarized financial information for 2019) 

 
 
  Program Services  Supporting Services   

  Competition  Total  General    Total  Totals 

 
 and 

Training  
Program 
Services  

and 
Administrative  

Fund- 
Raising  

Supporting 
Services  2020  2019 

                      

Grants – United States Equestrian Federation, Inc.  $ 2,400,000  $ 2,400,000  $ -  $ -   $ -   $ 2,400,000   $ 2,500,000  

Grants – domestic individual athletes   23,518   23,518   -   -    -    23,518    98,618  

Salaries and wages – officers   333,215   333,215   31,952   91,292    123,244    456,459    523,341  

Professional fees   -   -   115,312   110,789    226,101    226,101    268,306  

Catering and other fundraising event expenses   -   -   -   478,398    478,398    478,398    206,899  

Salaries and wages – non-officers   352,669   352,669   43,406   146,494    189,900    542,569    584,928  

Payroll taxes and employee benefits   277,788   277,788   53,107   77,617    130,724    408,512    452,180  

Communications and public relations   121,828   121,828   23,048   184,388    207,436    329,264    381,048  

Information technology   47,414   47,414   47,414   -    47,414    94,828    104,184  

Office   19,028   19,028   57,084   -    57,084    76,112    84,968  

Utilities, cleaning, and other occupancy expenses   16,821   16,821   50,462   -    50,462    67,283    63,517  
Competition related travel and accommodations and 
 other travel expenses 

 
 16,117 

 
 16,117   166   332    498    16,615    38,273  

Insurance   155,627   155,627   6,484   -    6,484    162,111    160,440  

Repairs and maintenance   52,527   52,527   -   -    -    52,527    101,890  

Printing and postage   8,361   8,361   1,672   6,689    8,361    16,722    24,223  

Bad debts expense   -   -   422,428   -    422,428    422,428    19,395  

Depreciation          113,332   113,332   13,421   22,368    35,789    149,121    173,470  

Miscellaneous                      -                       -                  2,730                      -               2,730               2,730              53,633  

                      

  Total expenses   3,938,245   3,938,245   868,686   1,118,367    1,987,053    5,925,298    5,839,313  

Less: direct benefit to donors                      -                       -                          -         (253,725)         (253,725)        (253,725)          (128,889) 

                      

  $   3,938,245  $    3,938,245  $          868,686  $      864,642   $   1,733,328   $  5,671,573   $    5,710,424  

               



UNITED STATES EQUESTRIAN TEAM FOUNDATION, INC. 
 

See notes to financial statements. 5 

Statement of Functional Expenses 
Year Ended December 31, 2019 

 
 

  Program Services  Supporting Services   

  Competition  Total  General    Total   

 
 and 

Training  
Program 
Services  

and 
Administrative  

Fund- 
Raising  

Supporting 
Services  2019 

                   

Grants – United States Equestrian Federation, Inc.  $ 2,500,000  $ 2,500,000  $ -  $ -   $ -   $ 2,500,000  

Grants – domestic individual athletes   98,618   98,618   -   -    -    98,618  

Salaries and wages – officers   256,437   256,437   36,634   230,270    266,904    523,341  

Professional fees   -   -   136,836   131,470    268,306    268,306  

Catering and other fundraising event expenses   -   -   -   206,899    206,899    206,899  

Salaries and wages – non-officers   298,313   298,313   46,794   239,821    286,615    584,928  

Payroll taxes and employee benefits   203,481   203,481   58,783   189,916    248,699    452,180  

Communications and public relations   140,988   140,988   26,673   213,387    240,060    381,048  

Information technology   52,092   52,092   52,092   -    52,092    104,184  

Office   21,242   21,242   63,726   -    63,726    84,968  

Utilities, cleaning, and other occupancy expenses   15,879   15,879   47,638   -    47,638    63,517  
Competition related travel and accommodations 
 and other travel expenses 

 
 37,125   37,125   383   765    1,148    38,273  

Insurance   154,022   154,022   6,418   -    6,418    160,440  

Repairs and maintenance   101,890   101,890   -   -    -    101,890  

Printing and postage   12,112   12,112   2,422   9,689    12,111    24,223  

Bad debts expense   -   -   19,395   -    19,395    19,395  

Depreciation    131,837   131,837   15,612   26,021    41,633    173,470  

Miscellaneous                    -                   -               53,633                   -           53,633            53,633  

                   

  Total expenses   4,024,036   4,024,036   567,039   1,248,238    1,815,277    5,839,313  

Less: direct benefit to donors                    -                   -                         -      (128,889)      (128,889)        (128,889) 

                   

  $ 4,024,036  $ 4,024,036  $         567,039  $1,119,349   $ 1,686,388   $  5,710,424  
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Statements of Cash Flows 
 
 
 Year Ended 
 December 31, 

 2020 2019 

   
Cash flows from operating activities:   
 Change in net assets $ 1,167,560 $ 4,019,770  
 Adjustments to reconcile change in net assets to net cash provided by    
  operating activities:   
   Depreciation   149,121   173,470  
   Bad debts expense   422,428   19,395  
   Donor restricted endowment contributions to be held in perpetuity   (684,272)   (130,139) 
   Net realized and unrealized gains on investments   (1,727,218)   (2,339,293) 
   Donated securities   (1,172,252)   (810,900) 
   Proceeds from sales of donated securities   1,172,252   810,900  
   Changes in:   
    Contributions and pledges receivable   1,812,010   (184,591) 
    Accrued investment income receivable   6,416   (4,193) 
    Prepaid expenses   (104,483)   (112,027) 
    Accounts payable and accrued expenses   (43,001)   35,739  
    Amounts held on behalf of others   375,500   49,000 
   
   
     Net cash provided by operating activities   1,374,061   1,527,131  
   
Cash flows from investing activities:   
 Purchases of improvements   -   (18,512) 
 Purchases of investments   (9,481,188)   (7,802,252) 
 Proceeds from sales of investments   8,018,009   6,754,315  
   
     Net cash used in investing activities   (1,463,179)   (1,066,449) 
   
Cash flows from financing activities:   
 Donor restricted endowment contributions to be held in perpetuity   684,272   130,139  
   
Net change in cash and cash equivalents   595,154   590,821  
Cash and cash equivalents, beginning of year   2,076,896   1,486,075  
   
Cash and cash equivalents, end of year $ 2,672,050 $ 2,076,896  
   
   
Supplemental disclosure of cash flow information:   
 Donated services $ 3,900 $ 5,010  
 



UNITED STATES EQUESTRIAN TEAM FOUNDATION, INC. 
 
Notes to Financial Statements 
December 31, 2020 and 2019 
 
 

 7 

NOTE A - SUMMARY OF THE ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES 
 
[1] The Organization: 

 
The United States Equestrian Team Foundation, Inc. (the "Foundation"), incorporated in New Jersey in 
1950 and formerly known as the United States Equestrian Team, Inc. (the "Team"), was formed as a not-for-
profit organization to provide training, preparation, and financing to teams and individuals representing the 
United States in the Olympic Games, Pan-American Games, and other national and international 
competitions.   
 
In 2003, the Team amended its by-laws to change its name and redefine its mission to raise funds and 
make grants to support international, high-performance, equestrian activities and teams, based on a plan 
agreed to by the Team and USA Equestrian, Inc. ("USAE") to create a new national governing body ("NGB") 
for the equestrian sport.  The plan, structured to incorporate the strengths of each organization, created a 
new entity, the United States Equestrian Federation, Inc. ("USEF"), to carry on certain activities previously 
performed by the Team and USAE and established that the USEF is to provide all services required for 
equestrian sport, both national and international, to meet the obligations of a United States Olympic 
Committee-designated NGB.  Effective December 1, 2003, the Team ceased its equestrian training and 
competition-related activities and commenced operations as the Foundation. 
 
The Foundation is exempt from federal income tax under provisions of Section 501(c)(3) of the U.S. Internal 
Revenue Code (the "Code") and from state and local taxes under comparable laws. 
 

[2] Basis of accounting: 
 
The accompanying financial statements of the Foundation have been prepared using the accrual basis of 
accounting and conform to accounting principles generally accepted in the United States of America 
("U.S. GAAP"), as applicable to not-for-profit organizations. 
 

[3] Use of estimates: 
 
The preparation of financial statements in conformity with U.S. GAAP requires management to make 
estimates and assumptions that affect the reported amounts of assets, liabilities, revenues and expenses, 
as well as the disclosure of contingent assets and liabilities.  Actual results may differ from those estimates. 
 

[4] Cash and cash equivalents: 
 
For financial reporting purposes, the Foundation considers all highly liquid financial instruments purchased 
with a maturity of three months or less to be cash equivalents.  Cash equivalents are invested in 
money-market funds, certificates of deposit, and government-backed securities. 
 

[5] Investments: 
 
The Foundation's investments in equity securities, real estate investment trusts, exchange-traded funds, 
fixed-income bonds, and other fixed-income securities are reported at their fair values in the statements of 
financial position based on quoted market prices.  
 
The Foundation's investments, in general, are subject to various risks, such as interest-rate, market, and 
credit risks.  Due to the level of risk associated with certain investment vehicles, it is at least reasonably 
possible that changes in the values of those securities could occur in the near term and that such changes 
could materially affect the amounts reported in the financial statements. 
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NOTE A - SUMMARY OF THE ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES  (CONTINUED) 
 
[5] Investments:  (continued) 

 
Investment transactions are recorded on a trade-date basis.  Realized gains and losses on investments 
sold, and unrealized appreciation and depreciation on investments held, are reported in the statements of 
activities as increases or decreases in net assets without donor restrictions unless their use is restricted 
through donor stipulation.  Realized gains and losses on investments are determined by comparison of the 
cost at the time of acquisition to proceeds at the time of disposition.  Unrealized gains and losses on 
investments are determined by comparing the investment's cost to the fair value at the end of each year.  
The earnings from dividends and interest are recognized when earned. 
 
Donated securities are recorded at their estimated fair values or by their net asset values as determined by 
the Foundation's management on the dates of donation.  The Foundation's policy is to sell the donated 
securities immediately, and, accordingly, for purposes of the statement of cash flows, donated securities 
and the proceeds generated from their sale are included within operating activities.   
 
Investment expenses include the services of investment managers.  The balances of investment 
management fees disclosed in Note C are those specific fees charged by the Foundation's investment 
managers in each fiscal year; however, they do not include those fees that are embedded in various other 
investment accounts and transactions. 
 

[6] Property and equipment: 
 
Property and equipment are stated at their original costs at the date of acquisition, or, if contributed, at their 
fair values at the dates of donation, less accumulated depreciation.  The Foundation capitalizes items of 
property and equipment that have a cost of $2,500 or more and a useful life greater than one year, whereas 
minor costs of repairs and maintenance are expensed as incurred.  Depreciation is calculated using the 
straight-line method over estimated useful lives of the related assets, which range from five to twenty-five 
years for improvements; three to ten years for office equipment; and five years for vehicles. 
 
Management evaluates the recoverability of the investment in long-lived assets on an on-going basis and 
recognizes any impairment in the year of determination.  Long-lived assets were tested for impairment as of 
December 31, 2020 and 2019, respectively, and in the opinion of management, there were no impairments.  
However, it is reasonably possible that relevant conditions could change in the near term and necessitate a 
change in management's estimate of the recoverability of these assets. 

 
[7] Net assets: 

 
(i) Net assets without donor restrictions: 

 
Net assets without donor restrictions represent those resources for which there are no restrictions by 
donors as to their use and are therefore available for current operations.  The Board of Trustees has 
designated a portion of net assets without donor restrictions to serve as an endowment for the 
Foundation to provide reserves for various Foundation programs (see also Note F). 
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NOTE A - SUMMARY OF THE ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES  (CONTINUED) 
 
[7] Net assets:  (continued) 
 

(ii) Net assets with donor restrictions: 
 
Net assets with donor restrictions represent those resources that are subject to donor imposed 
restrictions, such as specific purposes and/or the passage of time.  Also included within net assets 
with donor restrictions are donor restrictions that are perpetual in nature and subject to the 
requirements of the State of New Jersey's Uniform Prudent Management of Institutional Funds Act 
("UPMIFA").  These donors have stipulated that those resources be maintained in perpetuity with the 
resultant income and net capital appreciation arising from the underlying assets to be used in 
satisfaction of the wishes of those donors.  When a donor restriction expires, that is, when a stipulated 
time restriction ends, or a purpose restriction is accomplished, or funds are appropriated through an 
action of the Board of Trustees, net assets with donor restrictions are reclassified to net assets without 
donor restrictions and are reported in the statements of activities as "net assets released from 
restrictions." 

 
[8] Revenue recognition: 

 
(i) Contributions and grants: 

 
Contributions to the Foundation are recognized as revenue upon the receipt of cash or other assets, or 
of unconditional pledges.  Contributions are reported as "with donor restrictions" if they are received 
with donor stipulations or time considerations as to their use.  Conditional contributions are recognized 
when the donor's conditions have been met by requisite actions of the Foundation's management or 
necessary events have taken place.  Contributions to be received over periods longer than a single 
year are discounted at an interest rate commensurate with the risk involved.  Management reserves a 
portion of pledges and contribution receivable as uncollectible based on historical percentage of 
previously uncollected accounts.  The Foundation records bequest income at the time it has an 
established right to a bequest and the proceeds are measurable.   
 
On March 27, 2020, Congress enacted the Coronavirus Aid, Relief and Economic Security Act 
(“CARES Act”).  The Paycheck Protection Program (“PPP”), established by the CARES Act, and 
implemented by the Small Business Association (“SBA”), provides businesses, including certain not-
for-profit organizations, with funds to pay payroll and other costs during the Coronavirus (“COVID-19”) 
outbreak, further disclosed in Note M.  On April 20, 2020, the Foundation received $180,000 in funds 
through the PPP, and on March 9, 2021 the loan was forgiven in its entirety.  The Foundation has met 
the measurable performance barriers that exist in the PPP funding arrangement during 2020.  
Therefore, the Foundation is eligible to recognize the PPP proceeds received as contribution revenues 
in accordance with Accounting Standards Codification ("ASC") Topic 958, Not-For-Profit Entities, 
relating specifically to the recognition criteria of conditional contributions, as noted in the first 
paragraph above. 
 

(ii) Special events: 
 
The Foundation holds various fund-raising events to raise money for its operations.  Gross proceeds 
paid by attendees at special events represents contribution revenue as well as the payment of the 
direct cost of the benefits received by the attendee at the event, considered exchange revenue.  
Special-event income is reported net of the direct benefits to donors.  The exchange portion of the total 
proceeds received is recognized as revenue when the special event takes place.  The exchange 
portion of special event proceeds for a future year’s event is deferred and recognized when the event 
takes place.  The contribution portion is considered restricted by donors for time until the event takes 
place. 
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NOTE A - SUMMARY OF THE ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES  (CONTINUED) 
 

[8] Revenue recognition:  (continued) 
 

(iii) Facility income: 
 
Facility income is recognized in the statements of activities according to the terms of each individual 
contract as the underlying services are provided or the obligations have been met. 

 
[9] Donated services: 

 
Those donated services that meet the requirements for recognition under U.S. GAAP are recorded as both 
revenue and expense in the statements of activities if the services (i) create or enhance nonfinancial assets, 
(ii) require specialized skills and provided by individuals possessing those skills, and (iii) would typically 
need to be purchased if not donated. 

 
[10] Functional allocation of expenses: 

 
The costs of providing the Foundation's various program and supporting services have been summarized on 
a functional basis in the statements of activities.  The statements of functional expenses present expenses 
by function and natural classification.  Accordingly, direct costs have been functionalized within the program 
and supporting services based on the nature of the expense.  Indirect costs have been allocated on the 
basis of time with the exception of rent which has been allocated based on square footage. 
 

[11] Income tax uncertainties: 
 
The Foundation is subject to the provisions of the Financial Accounting Standards Board’s (“FASB”) ASC 
Topic 740, Income Taxes, as it relates to accounting and reporting for uncertainty in income taxes.  For the 
Foundation, these provisions could be applicable to the incurrence of unrelated business income tax 
("UBIT").  Because of the Foundation's general tax-exempt status, ASC Topic 740 has not had, and is not 
anticipated to have, a material impact on the Foundation's financial statements. 
 

[12] Reclassification: 
 
Certain amounts included in the prior year's financial statements have been reclassified to conform to the 
current year's presentation.  These reclassifications had no effect on the previously reported change in net 
assets. 
 

[13] Subsequent events: 
 
We evaluated subsequent events through May 11, 2021, the date on which the financial statements were 
available to be issued. 
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NOTE B - CONTRIBUTIONS AND PLEDGES RECEIVABLE 
 
At each year-end, contributions and pledges receivable are estimated to be collected as follows: 
 

 December 31, 

 2020  2019 

    
2020 $ -   $ 4,591,121  
2021   5,006,086     3,097,167  
2022   1,939,683     1,705,667  
2023   729,000     509,000  
2024   240,000     75,000  

    
   7,914,769     9,977,955  

Less: estimated uncollectible pledges   (523,575)    (147,401) 
    
   7,391,194     9,830,554  

Reduction of pledges due in excess of one year to    
present value, using a discount rate of 3.25%   (215,248)    (420,170) 

    
 $ 7,175,946   $ 9,410,384  

 
 
NOTE C - INVESTMENTS 
 
At each year-end, investments consisted of the following: 
 

 December 31, 

 2020  2019 

 Fair 
Value  Cost  

Fair 
Value  Cost 

        

Equity securities (a) $  10,197,155  $  7,627,682  $   7,439,578  $   6,341,605 

Real estate investment trusts 129,216  116,412    108,466    101,747 

Exchange-traded funds (b) 2,599,594  2,200,433    2,381,333    2,164,720 

Fixed-income bonds:        

 Government 610,651  581,743    1,273,982    1,229,687 

 Corporate 3,029,917  2,867,527    2,697,744    2,561,510 

Other fixed income securities (c) 2,494,793  2,422,763    1,969,826    1,926,163 

        

 $  19,061,326  $ 15,816,560  $ 15,870,929  $  14,325,432 

 
 
(a)  Invested in domestic and international common stock. 
(b)  Invested in large blend, foreign large blend, diversified emerging markets, and mid-cap blend. 
(c)  Includes asset-backed securities, mortgage-backed securities, and collateralized mortgage obligations. 
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NOTE C - INVESTMENTS  (CONTINUED) 
 

During each year, investment returns consisted of the following: 
 

 Year Ended 
 December 31, 

 2020 2019 

   
Interest and dividends $ 362,457 $ 354,821 
Investment management fees   (111,371)   (104,432) 
   
   251,086   250,389 
   
Realized gains    27,949   166,793 
Unrealized gains   1,699,269   2,172,500 
   
    1,727,218   2,339,293 
   
 $ 1,978,304 $ 2,589,682 

 
 

FASB's ASC Topic 820, Fair Value Measurements, establishes a three-level valuation hierarchy of fair-value 
measurements.  These valuation techniques are based on observable and unobservable inputs.  Observable 
inputs reflect market data obtained from independent sources, while unobservable inputs reflect market 
assumptions.  These two types of inputs create the following fair-value hierarchy: 

 

Level 1 -  Valuations are based on observable inputs that reflect quoted market prices in active markets for 
identical investments at the reporting date. 

 

Level 2 -  Valuations are based on: (i) quoted prices for similar investments in active markets; (ii) quoted 
prices for those investments or similar investments in markets that are not active; or (iii) pricing 
inputs other than quoted prices that are directly or indirectly observable on the reporting date. 

 

Level 3 -  Valuations are based on unobservable pricing inputs and include situations where: (i) there is 
little, if any, market activity for the investments; or (ii) the investments cannot be independently 
valued.  

 

The availability of market data is monitored to assess the appropriate classification of financial instruments within 
the fair-value hierarchy.  Changes in economic conditions or valuation techniques may require the transfer of 
financial instruments from one level to another.  In such instances, the transfer is reported at the beginning of the 
reporting period.  
 

The following tables summarize the fair values of the Foundation's assets at each year-end, in accordance with 
the FASB's ASC Topic 820 valuation levels: 
 

  December 31, 

  2020  2019 

  Level 1  Level 2  Total  Level 1  Level 2  Total 

                   

Equity securities  $ 10,197,155 $ -  $ 10,197,155  $ 7,439,578 $ - $ 7,439,578

Real estate investment trusts   129,216  -   129,216   108,466  -  108,466

Exchange-traded funds   2,599,594  -   2,599,594   2,381,333  -  2,381,333

Fixed-income bonds   -  3,640,568   3,640,568   -   3,971,726  3,971,726

Other fixed income securities   -  2,494,793   2,494,793   -   1,969,826  1,969,826

                

  $ 12,925,965 $ 6,135,361  $ 19,061,326  $ 9,929,377 $ 5,941,552 $ 15,870,929
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NOTE D - PROPERTY AND EQUIPMENT 
 

At each year-end, property and equipment consisted of the following: 
 

 December 31, 

 2020  2019 

    

Improvements $ 5,500,815  $ 5,500,815 

Office equipment   15,295    15,295 

Vehicles   67,158    67,158 

    

   5,583,268    5,583,268 

Less: accumulated depreciation   (4,601,273)    (4,452,152) 

    

 $ 981,995  $ 1,131,116 
 
 
NOTE E - AMOUNTS HELD ON BEHALF OF OTHERS 
 
The Foundation collected cash payments from individuals to be used to pay for hotel accommodations for the 
2021 Tokyo Olympics.  Accordingly, the amounts held on behalf of others of $424,500 and $49,000 has been 
reported in the accompanying statements of financial position at December 31, 2020 and 2019, respectively. 
 
 
NOTE F - DESCRIPTION OF NET ASSETS WITHOUT DONOR RESTRICTIONS 
 
[1] Undesignated fund, available for general activities: 

 
The portion of net assets without donor restrictions described as "undesignated fund, available for general 
activities" represent those resources for which there are no restrictions by donors as to their use and are 
available for current operations. 
 

[2] Board-designated funds functioning as endowment: 
 
The Board has approved $18,750 and $90,000 for 2020 and 2019, respectively, as additions to the Board-
designated funds.  These additions to the Board-designated funds are considered to be related to the return 
of net assets with donor restrictions and held in perpetuity that were previously released by those donors. 
 
(i) Capital Fund: 
 

The Capital Fund is the Foundation's principal investment fund.  It represents a reserve intended (i) to 
make monies available for yearly expenses should the undesignated fund not generate sufficient 
revenues to meet such expenses, and (ii) to provide monies for any major capital expenditures which 
the Board of Trustees may approve and the costs of which cannot be met by either current or special 
contributions. 

 
Yearly income of the Capital Fund can be transferred by management to the undesignated category to 
meet operating expenses as required.  The principal of the Capital Fund may be used for operating 
purposes or for capital expenditures only at the discretion of the Board.  The Capital Fund may be 
discontinued and the monies in the Capital Fund transferred to another fund, at the discretion of the 
Board. 
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NOTE F - DESCRIPTION OF NET ASSETS WITHOUT DONOR RESTRICTIONS  (CONTINUED) 
 

[2] Board-designated funds functioning as endowment:  (continued) 
 
(ii) National Endowment Campaign Fund: 
 

The National Endowment Campaign Fund (the “Campaign Fund”) was established to accommodate 
donors who have not restricted their campaign gifts.  Donors may direct that the investment income on 
their gifts be unrestricted or designated as the Board chooses for a particular discipline or purpose.  
The Campaign Fund may be discontinued and the monies in the Campaign Fund transferred to 
another fund, at the discretion of the Board of Trustees. 

 
(iii) Clark and Stone Fund: 

 
The Forrester and Catherine Clark Fund (the “Clark Fund”) was established by the Foundation's 
Executive Committee in honor of these two major benefactors of the Foundation.  The Anne and 
Whitney Stone Memorial Fund (the “Stone Fund”) was established by the Executive Committee, in 
accordance with a bequest from the estate of Mrs. Stone, to honor these two major benefactors of the 
Foundation.  In January 2007, the Board approved combining the Clark Fund and the Stone Fund 
forming the Clark and Stone Fund to continue their original purposes of providing support to 
operations and programs, as the Board of Trustees chooses. 
 
Yearly income of the Clark and Stone Fund may be transferred to the Operating Fund to meet 
operating expenses, as required.  The principal of the Clark and Stone Fund may be used for 
operating purposes or for capital expenditures only at the discretion of the Board.  The Clark and 
Stone Fund may be discontinued and the monies in the Clark and Stone Fund transferred to another 
fund, at the discretion of the Board. 

 
(iv) Asmis, Baan, Caleel Dressage Fund: 

 
The Carl-Heinrich Asmis Fund was established with a contribution from Mrs. Asmis.  Grants were 
made annually from the Carl-Heinrich Asmis Fund to assist American dressage riders, competing at 
the fourth level or above, with the expenses incurred to gain training and/or competitive experience in 
Europe.  The Fiona V. Baan Fund was established by the Board of Trustee in recognition of Mrs. 
Baan's 27 years of dedication to the Foundation and for the development of dressage in America.  It 
has been used to support those riders who have come up through the ranks of the Foundation's 
Young Riders Program, as they work toward making the transition toward FEI-level competition.  The 
Maria Caleel Memorial Fund was established with a contribution from Dr. and Mrs. Richard Caleel.  
Yearly income from the Maria Caleel Memorial Fund was used to make a grant annually to the winner 
of the Prix St. Georges/Intermediate I Championship, to assist with the expenses of training with a 
trainer approved by the Dressage Committee.   
 
In January 2007, the Board approved combining the Asmis, Baan, and Caleel Funds to continue their 
original purposes of providing athlete dressage grants, but at the discretion of the Board.  Yearly 
income will assist riders, through grants, with their continuing dressage training.  The Fund Committee, 
appointed by the Executive Committee of the Board, will select the recipients of grants.  The Fund may 
be discontinued and the monies in the Asmis, Baan, and Caleel Fund transferred to another fund, at 
the discretion of the Board. 
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NOTE G - NET ASSETS WITH DONOR RESTRICTIONS 
 
At each year-end, net assets with donor restrictions consisted of the following: 
 

  December 31, 

  2020  2019 

      

Restricted for future periods  $      2,169,860  $     4,819,263 

     

Purpose restricted:     

 Awards   1,555,377   1,473,359

 Facility maintenance          1,180,321            878,385

     

          2,735,698         2,351,744

     

Subject to appropriation:     

 Accumulated endowment earnings          4,243,409         2,959,721

     

Perpetual in nature:      

 Supporting International High Performance Disciplines        10,665,916         9,822,628

     

  $    19,814,883  $   19,953,356 
 
 
During each year, net assets released from restrictions resulted from satisfying the following donor restrictions: 
 

 Year Ended 

 December 31, 

 2020 2019 

   

Time restrictions satisfied $ 3,273,419 $ 3,598,370 

 
  

Purpose restrictions satisfied:   

 Awards   168,000   635,000 

 Facility maintenance   8,244   22,636 

 
  

   176,244   657,636 

 
  

 $ 3,449,663 $ 4,256,006 
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NOTE H - ACCOUNTING AND REPORTING FOR ENDOWMENT 
 
[1] The endowment: 

 
The Foundation's endowment was established based on its mission and consists of both one 
donor-restricted endowment fund and four funds designated by the Board of Trustees to function as 
endowment (see Note F[2]). 
 

[2] Funds with deficiencies: 
 
Due to unfavorable market fluctuations, from time to time, the fair value of assets associated with individual 
donor-restricted endowment funds may decline below the historical dollar value of the donor's original 
contribution to be held in perpetuity.  In 2020 and 2019, there were no such deficiencies.   
 

[3] Return objectives and risk parameters: 
 
The Foundation has adopted an investment objective and guidelines policy for endowment assets.  The 
overall financial objective of the endowment assets is to provide the operations of the Foundation with a 
relatively stable stream of spendable revenue that increases over time.  If this is to be achieved over the 
long-term, the real (inflation-adjusted) value of the endowment assets must be preserved net of annual 
distribution to programs.  Endowment assets include those assets of donor-restricted funds that the 
Foundation must hold in perpetuity, as well as Board-designated funds.  The detailed guidelines monitored 
closely by the Investment Committee include: 
 
 Asset diversification provides reasonable assurance that no single security or class of security will 

have disproportionate impact on the total endowment assets. 
 
 Endowment assets are divided into two parts: (i) a "fixed-income fund" and (ii) an "equity fund" to 

ensure that the overall allocation between these two asset classes remains under the regular review of 
the Investment Committee. 

 
The "fixed-income fund" should on average represent approximately 40% of the total endowment 
assets at market value to provide a hedge against severe deflation, reduce the overall volatility of the 
endowment assets' market value, and produce current income.  This portion of the endowment assets 
is to achieve a total return, net of fees, superior to that of the Bank of America/Merrill Lynch 10-Year 
Corporate Bond Index, and at an average total return of institutional-quality fixed income managers. 
 
The "equity fund" should on average represent approximately 60% of the total endowment assets at 
market value and is to provide an average annual total return.  
 

 Minimum ratings, U.S. Treasury and agency allowances, classes of investments not permitted 
(options, derivatives and financial futures), holding limits and liquidity of investments are specified. 
 
The long-term investment objective for the endowment assets is to attain a total return (net of 
investment management fees) above the rate of inflation, as measured by the Consumer Price Index. 
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NOTE H - ACCOUNTING AND REPORTING FOR ENDOWMENT  (CONTINUED) 
 
[4] Strategies employed for achieving objectives: 

 
To satisfy its long-term, rate-of-return objectives, the Foundation relies on a total-return strategy in which 
investment returns are achieved through both capital appreciation (realized and unrealized) and current 
yield (interest and dividends).  The Foundation targets a diversified asset allocation that places a greater 
emphasis on cash-based investments to achieve its long-term return objectives within prudent risk 
constraints. 
 
Historically, in order to achieve this investment objective, funds have had to exceed the objective 
substantially during some periods in order to compensate for shortfalls during other periods.  It is recognized 
that this objective for the total endowment assets implies a relatively high average investment in equity 
securities and consequent market-price volatility.   

 
[5] Spending policy and how the investment objectives relate to the spending policy: 

 
The Investment Committee, when authorized by the Board of Trustees, may appropriate, at its discretion, up 
to 5% annually of the total market value of the endowment assets, calculated on a 48-month rolling average.  
During 2020 and 2019, there was no appropriation from the endowment fund.   

 
[6] Endowment net-asset composition by type of fund: 

 

 December 31, 2020 

 With Donor Restrictions 

 Without Amounts Amounts  
 Donor Subject to Held in  
 Restriction Appropriation Perpetuity Total 
     

Donor-restricted funds $ - $ 4,243,409 $ 10,665,916 $ 14,909,325 

Board-designated funds   5,337,989   -   -   5,337,989 

     

 Total endowment funds $ 5,337,989 $ 4,243,409 $ 10,665,916 $ 20,247,314 
 
 

 December 31, 2019 

 With Donor Restrictions 

 Without Amounts Amounts  
 Donor Subject to Held in  
 Restriction Appropriation Perpetuity Total 
     

Donor-restricted funds $ - $ 2,959,721 $ 9,822,628 $ 12,782,349 
Board-designated funds   4,833,797   -   -      4,833,797 
     

 Total endowment funds $ 4,833,797 $ 2,959,721 $ 9,822,628 $ 17,616,146 
 
 

Amounts subject to appropriation represent that portion of allocated investment income, derived from 
endowment assets held in perpetuity, that have not been appropriated by the Board of Trustees for 
expenditure. 
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NOTE H - ACCOUNTING AND REPORTING FOR ENDOWMENT  (CONTINUED) 
 
[7] Changes in endowment net assets: 

 
 Year Ended December 31, 2020 

 With Donor Restrictions 

 Without Amounts Amounts  
 Donor Subject to Held in  
 Restriction Appropriation Perpetuity Total 

     

Endowment funds, beginning of year $ 4,833,797 $ 2,959,721 $ 9,822,628 $ 17,616,146 

Contributions   18,750   -   843,288   862,038 

Investment income   485,442   1,283,688   -   1,769,130 

     

Endowment funds, end of year $ 5,337,989 $ 4,243,409 $ 10,665,916 $ 20,247,314 
 
 

 Year Ended December 31, 2019 

 With Donor Restrictions 

 Without Amounts Amounts  
 Donor Subject to Held in  
 Restriction Appropriation Perpetuity Total 

     

Endowment funds, beginning of year $ 4,125,651 $ 1,373,679 $ 9,692,489 $ 15,191,819 

Contributions   90,000   -   130,139   220,139 

Investment income   618,146   1,586,042   -   2,204,188 

     

Endowment funds, end of year $ 4,833,797 $ 2,959,721 $ 9,822,628 $ 17,616,146 
 
 
Amounts subject to appropriation represent that portion of allocated investment income, derived from endowment 
assets held in perpetuity, that have not been appropriated by the Board of Trustees for expenditure.  Additionally, 
included in the tables above within amounts held in perpetuity are pledges receivable of $1,461,378 and 
$2,434,945 as of December 31, 2020 and 2019, respectively. 
 
 
NOTE I - EMPLOYEE-BENEFIT PLAN 
 
The Foundation maintains a defined-contribution employee-benefit plan under Section 403(b) of the Code 
covering all employees.  The plan provides for matching contributions by the Foundation of 50% for 2020 and 
2019, respectively, of employee contributions.  Employees may contribute up to the maximum allowed by the 
Internal Revenue Service.  All contributions by the participants and the Foundation are 100% vested and 
nonforfeitable.  The Foundation made matching contributions of $61,700 and $67,640 to the plan on behalf of its 
employees for 2020 and 2019, respectively. 
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NOTE J - CONVEYED PROPERTIES 
 
In February 2001, the Foundation was granted an easement for approximately 120 acres of the land and buildings 
that had previously been set aside for the Foundation's use.  This conveyance provides for the use of the land 
and buildings in perpetuity, at no cost to the Foundation other than for related maintenance and repairs.  The 
Foundation does not have title to the land or buildings and, accordingly, does not have any rights associated with 
ownership.  The Foundation may only use the land and buildings for equestrian purposes; the character of the 
property is to remain as it was at the date of the grant, and any alterations or modifications to the existing 
landscape must be approved by the grantor.  This conveyance is not included as a contribution or an asset in the 
accompanying financial statements. 
 
 
NOTE K - LIQUIDITY AND AVAILABILITY OF RESOURCES 
 
The following reflects the Foundation's financial assets as of the statement of financial position date, reduced by 
amounts not available for general use within one year of December 31, 2020 and 2019 because of contractual or 
donor-imposed restrictions or internal designations: 
 

 December 31, 

 2020 2019 

   

Cash and cash equivalents $ 2,672,050 $ 2,076,896 

Pledges and contributions receivable  7,175,946  9,410,384 

Accrued investment income receivable  34,050  40,466 

Investments   19,061,326  15,870,929 

   

  Total financial assets available within one year  28,943,372  27,398,675 

   

Less:    

 Amounts unavailable for general expenditures within one year, due to:   

  Restrictions by donors with purpose restrictions  (6,979,107)  (5,311,465) 

  Restrictions by donors with time restrictions  (2,169,860)  (4,819,263) 

  Restricted by donors that are perpetual in nature  (10,665,916)  (9,822,628) 

   

  Total amounts unavailable for general expenditure within one year  (19,814,883)  (19,953,356) 

   

 Amounts unavailable to management without Board approval:   

  Board-designated endowment  (5,337,989)  (4,833,797) 

   

Total financial assets available to meet cash needs for  general 
 expenditures within one year 

$ 3,790,500 
 

$ 2,611,522 

 
 
 Liquidity policy:  

 
The Foundation's policy is to structure its financial assets to be available for its general expenditures, 
liabilities and other obligations as they come due.  Additionally, the Foundation has Board-designated net 
assets without donor restrictions that, although the Foundation doesn't intend to spend for purposes other 
than those identified, could be used to help manage unanticipated liquidity needs, if needed.   
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NOTE L - CONCENTRATION OF CREDIT RISK 
 
Financial instruments that potentially subject the Foundation to concentrations of credit risk consist principally of 
cash deposited in financial institutions in amounts which, from time to time, may exceed federal insurance limits.  
However, based on the current Federal Deposit Insurance Coverage, management believes the Foundation does 
not face a significant risk of loss on these accounts that might result from the failures of the financial institutions. 
 
 
NOTE M - COMMITMENTS AND OTHER UNCERTAINTY 
 
[1] Leases: 

 
In 2016, the Foundation entered into 60-month operating lease agreements for office copiers and a postage 
meter, with annual lease payments of approximately $8,200 to be made through 2021. 
 

[2] Other contracts: 
 
In the normal course of business, the Foundation enters into various contracts for professional and other 
services, which are typically renewable on a year-to-year basis. 
 

[3] Other uncertainty: 
 
The extent of the impact of the coronavirus ("COVID-19") outbreak on the operational and financial 
performance of the Foundation will depend on the continued future developments, including the duration 
and spread of the outbreak and related travel advisories and restrictions and the impact of COVID-19 on 
overall demand for the Foundation's services, all of which are highly uncertain and cannot be predicted.  If 
demand for the Foundation's services are impacted for an extended period, results of operations may be 
materially adversely affected. 

 


